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Exploring the Marvels of Capitalism: Key Characteristics Unveiled 
Multiple Choice Questions 

1. What is a key characteristic of a capitalist economy? 

a) Limited government intervention 

b) Collective ownership 

c) Fixed prices 

d) Central planning 

 

2. What motivates businesses in a capitalist economy to strive for success? 

a) Government regulations 

b) Profit 

c) Fixed prices 

d) Consumer indifference 

 

3. How does competition benefit consumers in a capitalist economy? 

a) It leads to higher prices 

b) It reduces choices 

c) It encourages businesses to innovate and offer competitive options 

d) It limits the availability of goods and services 

 

4. What role does the government typically play in a capitalist economy? 

a) It controls all business decisions 

b) It enforces rules and regulations to ensure fair play 

c) It determines what goods and services to produce 

d) It interferes with private ownership and day-to-day business decisions 

 

5. What determines prices and quantities of goods and services in a capitalist economy? 

a) Government regulations 

b) Consumer demands 

c) Fixed pricing 

d) Central planning 


