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Central Planning: The Pros and Cons of a Centrally Planned 
Economic System 
Multiple Choice Answer Key 

1. b) Economic stability and predictability 

2. c) By setting wages and prices to promote fairness 

3. a) Lack of incentives for innovation 

4. b) Because of government intervention in production 

5. c) By transitioning to mixed economies 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


