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The Crystal Ball Effect: How Future Price Expectations Shape Supply 
and Demand 
Short Answer 

1. Explain how expectations about future prices can lead to a decrease in supply 
today, using an example. 

 

2. Provide an example of how expectations about future prices can influence 
consumer demand for a specific product. 

 

3. Describe how investors' expectations about a company's stock performance 
can impact the demand for that stock. 

 

4. How can consumer expectations about lower prices in the near future affect 
businesses and their strategies? 

 

 

 


