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Exploring the World of Forex and Currency Markets 
Open-Ended Response Questions 

1. Describe a situation in which someone might participate in Forex trading to 
manage currency risk. How can Forex help in such a scenario? 

 

2. Explain the term "liquidity" in the context of Forex trading and why it's important. 

 

3. Discuss the challenges that individual traders might face when entering the 
Forex market, and provide a piece of advice for beginners interested in Forex 
trading. 

 

4. Imagine you are planning a trip to a foreign country and need to exchange 
your currency. How would you consider the exchange rate, and what factors 
might influence your decision on when to exchange your money? 

 

 

 

 


