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Economic policies play a vital role in shaping a nation's approach

to poverty reduction and income inequality. In this reading

‘ passage, we will explore how policies like taxation and minimum

wage laws can affect poverty rates. Additionally, we will learn

’ about the life and work of the renowned artist Michelangelo,

«| celebrated for his magnificent contributions to the world of art
during the Renaissance era.

Economic Policies and Poverty: Understanding the Impact

Economic policies are tools that governments use to manage their economies and
address issues like poverty. Two significant economic policies that can influence poverty
rates are taxation and minimum wage laws.

Taxation

Progressive vs. Regressive Taxation: Taxation can be progressive or regressive. Progressive
taxation means that those with higher incomes pay a larger percentage of their earnings
in taxes. Regressive taxation, on the other hand, places a heavier burden on lower-
income individuals. Progressive taxation policies can help reduce income inequality by
redistributing wealth to fund social programs and support those in need.

Tax Credits and Benefits: Governments may implement tax credits and benefits to
provide financial assistance to low-income families. These credits, like the Earned Income
Tax Credit (EITC), can significantly boost the income of working families, reducing their
risk of falling into poverty.

Minimum Wage Laws

e Setting a Livable Wage: Minimum wage laws establish the lowest legal wage that
employers can pay their workers. When the minimum wage is set at a level that
allows workers to meet their basic needs, it can help lift individuals and families out
of poverty.

e Impacts on Employment: Critics argue that increasing the minimum wage can
lead to job loss, as employers may hire fewer workers due to higher labor costs.
However, proponents believe that a higher minimum wage can stimulate
economic growth by putting more money in the hands of low-wage workers, who
are likely to spend it in their communities.

Michelangelo: The Renaissance Maestro

Michelangelo Buonarroti was a Renaissance artist renowned for his exceptional talent in
sculpture, painting, and architecture. His masterpieces, such as the "David" sculpture and
the ceiling of the Sistine Chapel, are celebrated as some of the most remarkable works
of art in history. Michelangelo's dedication to his craft and his creative genius continue
to inspire artists and art enthusiasts around the world.
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