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The Joy of Allowances: Teaching Kids Financial Responsibility 
Short Answer Key 

1. An allowance can teach kids about budgeting and financial 

planning by giving them the opportunity to make choices about 

how to spend, save, or share their money regularly. 

2. Teaching kids the concept of delayed gratification through 

allowances is valuable because it helps them understand that 

it's sometimes better to save for a future goal rather than 

spending money immediately. 

3. Having an allowance empowers kids to make responsible 

decisions by giving them control over their money and the 

opportunity to prioritize their spending based on their needs and 

wants. 

4. One way that allowances can foster generosity and empathy in 

kids is by allowing them to allocate a portion of their allowance 

to give to charitable causes or help those in need. 

5. Parents can use allowances as a tool to educate their children 

about money by guiding them on how to make wise financial 

choices, explaining the importance of saving for the future, and 

having conversations about responsible money management. 

 

 

 

 

 

 


