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The Joy of Allowances: Teaching Kids Financial Responsibility 
Open-Ended Response Answer Key 

1. Answers may vary, but significant benefits of giving kids an 

allowance could include teaching them financial responsibility, 

budgeting skills, delayed gratification, and the value of giving 

back to the community. These benefits can set a strong 

foundation for their future financial well-being. 

2. Parents can strike a balance by providing guidance and 

discussing money matters with their children, helping them 

understand the consequences of their financial choices while 

also allowing them some autonomy to make decisions and learn 

from their experiences. 

3. (Answers will vary) Example: I learned an important financial 

lesson when I spent all my allowance on toys and then regretted 

not saving some of it for a special event. 

4. Kids can use their allowances to give back to their community or 

support charitable causes by setting aside a portion of their 

allowance specifically for these purposes, and then choosing 

how and where to donate or contribute their money. This helps 

them develop a sense of empathy and responsibility towards 

others. 

 

 

 

 

 


