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TAX . The Taxing Challenge: How the Articles of
— ‘ Confederation Impacted Revenue

In the early days of the United States, the nation
faced many challenges as it tried to find its footing as
a newly independent country. One of the most
significant challenges was the ability to raise revenue
- to fund the government and its operations. The
Articles of Confederation, the nation's first constitution
adopted in 1777, played a crucial role in shaping the

United States' ability to generate income.

A Weak Central Government

The central government established under the Articles of Confederation was intentionally
weak. The Founding Fathers, having just fought a war for their independence from British
rule, were wary of creating another strong and potentially oppressive government. As a
result, the central government had limited powers, and one of those limitations was its
inability to levy taxes on its citizens.

Voluntary Contributions

Instead of imposing taxes, the central government relied on voluntary contributions from
the states. It requested that each state contribute a certain amount of money to cover
the expenses of the government. However, the states were not obligated to comply, and
they often fell short of providing the necessary funds. This reliance on voluntary
contributions created financial instability and hindered the government's ability to
operate effectively.

Funding Challenges

The lack of a stable source of revenue made it challenging for the central government
to fulfill its responsibilities. It struggled to pay off the war debt incurred during the
Revolutionary War and to maintain a strong national defense. Without a dependable
source of income, it became increasingly difficult to govern and address the nation's
needs.

Economic Consequences

The financial instability resulting from the inability to levy taxes had broader economic
consequences as well. The government's inability to pay off its debts and fund its
operations contributed to economic difficulties within the states. Trade between states
was hindered, and economic growth was stymied by the lack of a unified currency
system and a reliable source of government revenue.

Dissatisfaction and Calls for Change

As the financial challenges mounted, dissatisfaction with the Articles of Confederation
grew. Many recognized that the central government's inability to raise revenue was a
significant obstacle to effective governance. This dissatisfaction played a pivotal role in
the push for a new constitution, which eventually led to the adoption of the United States
Constitution in 1787. The new Constitution granted the federal government the authority
to levy taxes, addressing one of the major weaknesses of the Articles of Confegeration.
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Multiple Choice Questions

1. Why was the central government under the Articles of Confederation intentionally
weak?

a) To ensure it could levy taxes effectively

b) To create another strong government like Britain's

c) To prevent the concentration of power

d) To establish a monarchy

2. How did the central government under the Articles of Confederation generate
income?

a) By imposing heavy taxes on citizens

b) By relying on voluntary contributions from the states
C) By printing its own currency

d) By selling government-owned land

3. What were the consequences of relying on voluntary state contributions for
government funding?

a) Financial stability and economic growth

b) Economic difficulties and financial instability
c) A unified currency system

d) Strong national defense

4. Why did the central government struggle to pay off its war debt and maintain a strong
national defense under the Articles of Confederation?

a) It lacked the authority to declare war.
b) It had limited powers to levy taxes.
c) It relied on foreign aid for funding.
d) It imposed heavy taxes on citizens.

5. What role did dissatisfaction with the central government's ability to raise revenue play
in the adoption of the United States Constitution?

a) It had no impact on the adoption of the Constitution.
b) It led to the strengthening of the Articles of Confederation.
c) It played a pivotal role in the push for a new constitution.
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