Name

Private Property: The Key to Economic Systems
Open-Ended Response Answer Key
1. The importance of private property ownership in a capitalist
system can be debated. Proponents argue that it incentivizes
hard work and innovation, driving economic growth. Critics
argue that it can lead to income inequality and may not
prioritize social and environmental concerns.
2. In a socialist system, collective ownership aims to ensure
equitable resource allocation and reduce income inequality.
This collective ownership can help provide essential services to
all citizens.
3. To address challenges related to environmental sustainability in
a capitalist economy, regulations and incentives can be put in
place to encourage responsible environmental practices
among property owners while preserving the benefits of private
property.
4. In a mixed economy, private property coexists with government
intervention to strike a balance between individual freedom and
social responsibility. It allows for economic flexibility while

addressing social welfare and environmental concerns.
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