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Choosing the Right Stocks for Your Investment Journey 
Short Answer 

1. Explain the concept of risk tolerance and why it's important when choosing 
stocks. 

 

2. Describe the key differences between blue-chip stocks and growth stocks. 

 

3. What factors should you consider when analyzing a company's management 
team before investing in its stocks? 

 

4. Why is diversification considered a risk management strategy, and how can it 
benefit a stock portfolio? 

 

5. What role does industry trends play in the decision to invest in a particular 
stock, and how can they impact a company's performance? 

 

 


