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Choosing the Right Stocks for Your Investment Journey 
Open-Ended Response Answer Key 

1. Setting clear investment goals is crucial because they provide 

direction for your stock selection. For example, if your goal is 

long-term wealth growth, you may focus on growth stocks with 

high potential for appreciation. If you're saving for retirement, 

you might prioritize stable dividend-paying stocks for income. 

Your goals influence the risk you're willing to take and the time 

horizon of your investments. 

2. A moderate risk tolerance would likely lead to a balanced 

approach. You may choose a mix of stocks, including blue-chip 

stocks for stability and dividend income, and growth stocks for 

potential appreciation. Your investment strategy might involve 

periodic portfolio rebalancing to maintain your desired risk level. 

3. Seeking professional financial advice can provide personalized 

guidance and access to expertise, but it may come with fees. 

Conducting independent research requires time and effort but 

can be cost-effective. The choice depends on an investor's 

preferences and the complexity of their financial situation. 

4. Patience and a long-term perspective are valuable in stock 

market investing because they allow you to ride out market 

fluctuations and benefit from the potential for compounding 

returns over time. They can help you avoid making impulsive 

decisions based on short-term market movements and focus on 

your long-term financial goals. 


