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Unlocking the Magic of Stock Portfolios: The Power of Diversification 
Short Answer 

1. Explain the concept of diversification in a stock portfolio using an example. 

 

2. Why is it important to regularly review and adjust a diversified portfolio? 

 

3. What potential benefits does a diversified portfolio offer during economic 
changes? 

 

4. What advice would you give to someone looking to build a diverse stock 
portfolio? 

 

5. How can a financial advisor assist in building and maintaining a diversified 
portfolio? 

 


