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Understanding Florida's Tax Structure 
Open-Ended Response Answer Key 

1. Florida's tax structure has advantages for residents and 

businesses, such as the absence of a state income tax, which 

allows individuals to keep more of their earnings and 

encourages business growth. However, the reliance on sales 

taxes can impact lower-income residents disproportionately. 

Businesses may benefit from a lower tax burden but may also 

face challenges due to fluctuations in consumer spending. 

2. Local sales taxes in Florida can lead to variations in the total sales 

tax rate, influencing consumer behavior and potentially 

affecting businesses. Consumers may travel to areas with lower 

sales tax rates to make purchases, impacting local economies. 

3. Property taxes play a vital role in funding local government 

services and infrastructure projects. The variation in property tax 

rates across communities can result in differences in the quality 

and availability of services, affecting homeowners' experiences. 

4. The documentary stamp tax is crucial in generating revenue for 

Florida and influencing the real estate market. Changes in this 

tax can impact the cost of real estate transactions, potentially 

affecting housing affordability and the state's economic health. 

 

 

 

 


