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Cracking the Code: Understanding New York State's Tax Structure
Open-Ended Response Answer Key

1. Property taxes are essential for funding local services in New
York. They fund schools, police departments, public works, and
other crucial functions. Property tax rates can vary across
different areas due to differences in property values, local
needs, and local government decisions.

2. Changes to estate taxes in New York, including an increased
exemption threshold, have made it possible for smaller estates to
be exempt from estate taxes. This can impact estate planning
and reduce the tax burden on some estates.

3. Corporate taxes are a significant source of revenue for the state,
based on a business's net income. The franchise tax, in addition
to corporate income taxes, is a fee businesses pay for the
priviiege of operating in New York.

4. Tax transparency is crucial in providing taxpayers with
information about the state's tax system, rates, and the
allocation of tax revenue. The New York State Department of
Taxation and Finance plays a vital role in offering accessible

information to taxpayers.
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