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Understanding New Jersey's Tax Structure 
Open-Ended Response Answer Key 

1. New Jersey's property tax system, with some of the highest rates in the 
nation, poses challenges for homeowners and local communities. The 
system is based on the assessed value of real property, and revenue 
primarily funds local services like schools and police departments. High 
property taxes can burden homeowners, especially those with fixed 
incomes. Local communities may struggle to balance the need for 
revenue with the desire to keep housing affordable, potentially affecting 
property values and economic growth. 

2. New Jersey's Corporate Business Tax is levied on a company's net income 
or net worth and contributes to the state's general fund. The tax aims to 
generate revenue from businesses operating in the state, which can be 
used to support various government initiatives. It affects businesses by 
requiring them to pay a percentage of their income or net worth, 
potentially impacting their profitability and financial planning. The 
revenue from this tax supports state programs, services, and infrastructure 
projects. 

3. New Jersey's Gasoline Tax plays a crucial role in funding transportation 
infrastructure projects. Revenue generated from this tax supports initiatives 
such as road and bridge improvements, maintenance, and public 
transportation. Examples of projects funded by the Gasoline Tax include 
the repair and expansion of highways, bridge renovations, and 
investments in public transit systems. These projects enhance the state's 
transportation network, improve safety, and contribute to economic 
development. 

4. Tax credits and deductions in New Jersey's tax structure serve as 
incentives for individuals and businesses. They benefit individuals by 
reducing their tax liability, providing relief, and encouraging certain 
behaviors, such as homeownership or energy-efficient upgrades. For 
businesses, tax credits and deductions can stimulate growth, incentivize 
job creation, and support investment in specific sectors. Overall, these 
incentives aim to bolster the state's economy by fostering economic 
activity, job opportunities, and taxpayer satisfaction. 

 

 


