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Understanding New Jersey's Tax
Structure

New Jersey, like all states in the United States,
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relies on a complex tax structure to fund
g various government services and programs.

Understanding this tax structure is important

for residents and businesses alike. In this
passage, we will explore the different taxes in New Jersey, how they work, and

where the revenue generated from these taxes is allocated.
New Jersey's Major Taxes

e Income Tax: New Jersey has a progressive income tax system, which means
that the tax rate increases as your income rises. The state has several
income tax brackets, with higher earners paying a higher percentage of
their income in taxes. Income tax is a significant source of revenue for the
state and is used to fund education, healthcare, and various state
programs.

e Sales Tax: New Jersey has a statewide sales tax rate that is applied to most
retail purchases. This tax is collected by businesses and remitted to the
state. Sales tax revenue is used to support various state and local services,
including transportation infrastructure and public safety.

e Property Tax: Property tax is a local tax levied by counties and municipalities
in New Jersey. It is based on the assessed value of real property, such as
homes and land. Property tax revenue primarily funds local services, such
as schools, police, and fire departments. New Jersey has some of the
highest property taxes in the nation.

e Corporate Business Tax: Businesses operating in New Jersey are subject to
the Corporate Business Tax. This tax is based on a company's net income or

net worth, depending on the business structure. Corporate Business Tax
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revenue contributes to the state's general fund and supports various
government initiatives.

e Gasoline Tax: New Jersey imposes a gasoline tax on the sale of motor fuels.
The revenue generated from this tax is dedicated to funding transportation
projects and infrastructure maintenance, including road and bridge
improvements.

¢ Inheritance and Estate Tax: New Jersey has both an inheritance tax and an
estate tax. These taxes apply to the transfer of assets from a deceased
person's estate to their heirs. The revenue collected from these taxes goes

to the state's general fund.
Tax Credits and Deductions

In addition to taxes, New Jersey offers various tax credits and deductions to
individuals and businesses. These incentives are designed to stimulate economic
growth, encourage investments, and provide relief to certain taxpayers. For
example, the state offers the Homestead Benefit Program, which provides

property tax relief to eligible homeowners.
Local Taxes

It's important to note that local governments in New Jersey, including counties
and municipalities, have the authority to levy additional taxes and fees. These
local taxes vary from one jurisdiction to another and are used to support local

services and initiatives.
Government Budget Allocation

The revenue collected from taxes plays a crucial role in funding New Jersey's
government budget. The state budget includes allocations for various sectors,
including education, healthcare, transportation, public safety, and social
services. The distribution of funds is determined through a legislative process that

considers the state's priorities and needs.
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