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Tax Tales: Understanding Federal, State, and Local Taxes 
Multiple Choice Answer Key 

1. b) Income Tax 

2. d) Excise Tax 

3. b) Local schools and transportation 

4. c) Funding local services like schools and libraries 

5. c) They can be adjusted to stabilize the economy 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


