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Budgeting Surprises: Taming the Unexpected Expenses 
Open-Ended Response Answer Key 

1. To budget for the annual $600 car insurance expense, I would break it down into 
monthly contributions of $50. This approach is beneficial because it spreads the 
cost over time, making it more manageable within my monthly budget. By setting 
aside $50 each month, I ensure that I have the necessary funds when the 
insurance payment is due. This prevents financial stress and helps me avoid 
dipping into emergency funds or using credit cards to cover the expense. 

2. Last year, my family faced an unexpected medical emergency when my younger 
brother had to undergo surgery. The medical bills added up to a substantial 
amount, and we had to dip into our emergency fund to cover the expenses. 
Having the emergency fund in place was a lifesaver in this situation. It meant that 
we didn't have to worry about how to pay for the medical bills, and it relieved a 
significant amount of stress during a challenging time. 

While it did deplete our emergency fund, it also highlighted the importance of 
replenishing it afterward. We understood that unexpected expenses could 
happen at any time, and having a financial safety net was crucial to maintaining 
stability. So, we made it a priority to rebuild the emergency fund over the following 
months to ensure we were prepared for future unexpected events. 

3. Let's say I receive a tax refund of $1,000. I would allocate a portion of that windfall, 
let's say $300, to my emergency fund. By doing so, I would bolster my financial 
safety net, making it even more robust. This allocation benefits my financial stability 
because it ensures that I have extra funds set aside for unexpected expenses or 
emergencies. 

With the $300 added to my emergency fund, I would feel more secure knowing 
that I have a larger cushion to fall back on in case of unexpected medical bills, 
car repairs, or any other unforeseen financial challenges. This increased financial 
stability allows me to manage unexpected expenses without disrupting my regular 
budget or resorting to borrowing, ultimately contributing to better overall financial 
well-being. 

4. It's essential for young people to learn how to handle irregular and unexpected 
expenses in their budget because life is full of surprises, and financial challenges 
can arise at any time. Learning these skills early sets a foundation for financial 
responsibility and stability. It empowers young individuals to be prepared for 
unexpected events, avoid financial crises, and make informed financial decisions. 
Additionally, having the ability to handle irregular and unexpected expenses 
cultivates good financial habits that can lead to long-term financial success and 
peace of mind. 


