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Unlocking the World of Stock Market Investment 
Open-Ended Response Questions 

1. Discuss the concept of diversification in investing. Why is it important, and how 
can it help reduce risk? 

 

2. Imagine you want to invest for a long-term financial goal, such as retirement. 
Describe the steps you would take to create a diversified portfolio that aligns 
with your goal. 

 

3. What are some potential advantages and disadvantages of consulting with a 
financial advisor when making investment decisions? 

 

4. Explain the significance of staying informed about market trends and news in 
the context of stock market investing. How can being informed benefit an 
investor? 

 

 

 


